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What is Economic Security?

$ Economic security means having enough money to take care of one’s economic needs.

$ It can be explained in terms of how wealth is distributed in society and how wealth (or lack of) effects the needs and wants of people.

What are needs and wants?

$ In our Canadian economy, most needs ands wants are met by money (housing, clothes, food, cars).

$ Needs are things you have to have in order to survive.

$ Wants are things that you would like to have but don’t really need for survival.

$ However there are needs and wants that money can’t buy, such as the need to feel safe, loved, and the feeling that you belong.
Workers and Employers

$ In a capitalist economy, most of the goods people need are produced and provided by private companies.

$ The main goal of companies is to make a profit for those who own the company. 

$ In capitalism, most goods are obtained by buying them. Most people gain their wealth (money) by working for a business/company. 

$ In this economy, those who have skills to get good paying jobs and those good at running businesses will be the wealthy people in society.
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Distribution of wealth

The economy deals with how goods and wealth are produced and distributed in a society.

There is more than one kind of economy.

Here is a comparison of a capitalist economy and another type of economy: socialism.

	Capitalism
	Socialism

	Individual freedom is highly valued
	What’s best for the group is more important than what’s best for the individual.

	Production of goods and services is in the hands of private individuals
	Production of goods and services is in the hands of government

	Wealth determines needs and wants
	Every person should receive enough to meet their needs

	Competition is important to create wealth and improve society (survival of the fittest)
	Cooperation is important to create wealth and improve society. 


Journal: Is Canada capitalist, socialist or a bit of both. Explain your answer using examples? Use TDSC format. 

( Few countries have an entirely capitalist or socialist economy. Canada has a mix of both. Private companies produce goods that we buy but government provides things such as medical care that everyone has access to. 

Businesses and Community Wealth

· The term capitalism comes from the word capital.

· Capital is money that goes into a business to start it and maintain it.

· Profit is the money that business owners make after paying their expenses (investment, salaries, supplies).

· The aim of most companies is to make a profit.

There are many different kinds of businesses in our economy:

(Personal/Private Ownership: home-repairs, gardening etc.

(Family Business: can be a group of family members working together to oprate a business or business passed down from generations. Ex. O’Brien’s Music Store, F.J. Wadden and Sons, William J. Chafe and Sons.

(Larger Corporate Businesses: Can be owned by larger companies based in Canada or other parts of the world. (ex. McDonald’s, Nissan, Honda, Wal-Mart

, Sears) 

 Read page 47 and answer the following questions

1) What is an entrepreneur?

2) Who is Chris Griffiths?

3) What was his new idea?

4) How many people was his business employing in 2002? 

Cause and Effects Chains

· A cause and effect chain can explain why certain things

  took place.
· The cause is what made a change happen
·      The effect is the change that happened.
·      Cause ------------------------------ Effect

      A paper mill closes      Workers lose their jobs
· The above is a very simple chain. Most times there is a 

 trigger - something that started the chain in the first 
 place. 

· As well in a chain, every effect is also a cause. 
· Know how to make a cause/effect chain : sample one

The trigger----( mill closes down ---( workers lose jobs --( lack of 

money in community ---( other businesses shut down ---( people move 

away --( more businesses shut down ----harder to find work in 

community   …..and so on into the future. 
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*Poverty - when basic needs cannot be met with the amount of money you make

*Getting by - when the cost of basic needs is the same as the amount earned

*A chance to get ahead - when more money is earned than is needed for basic needs


If you have more money than you need, you can use this money to get ahead

o
Things you want

o
Buy things on sale

o
Invest for the future

Poverty Cycle

* A  “cycle”  is when things keep happening over and over

* Poverty often happens when there is a negative change in one part of the economic system. This then affects

other parts of the system. 

* We saw this in our cause and effect chains.

*Sometimes people get stuck in the poverty cycle. 

* If  you fall into poverty, you may have trouble getting out!!

o
Poor Health – can’t eat healthy to get healthier – can’t work if sick

o
No car – can’t get to a job interview or to a job – can’t get a job because can’t get there

o
No Education – if not trained, can’t get job – can’t afford to go to college.

o
So the cycle keeps going. 
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Make sure you know your vocab sheet!
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